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REPORT OF THS BOARD

FINDINGS AND ORDER

2. Azlnearances: Nark Swartz, Esquire, of Swartz 6 Stump, L.C.,
appeared f/Pr 'the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney C(chez(al, was present to advise the Board.

0Wrisdiction and Notice: Pursuant to Va. Code SS 45.1-361.1 et
d finds that it has jurisdiction over the subject matter. BasiZ

ce presented by Applicant, the Board also finds that the
(1) exercised due diligence in conducting a search of the

ilable sources to determine the identity and whereabouts of gas
coal owners, mineral owners and/or potential owners, i.e.,

)jfied by Applicant as having ("Owner" ) or claiming ("Claimant" )
Coalbed Methane Gas in all coal seams below the Tiller Seam,

lUpper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
n, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,

8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal

ds and rock strata associated therewith (hereafter "Subject
Subject Drilling Unit underlying and comprised of Subject

~se ., the BPa
upon the 'gvi
Applicant SuLs

reasonablgyvaI

persons id+t
the rightS:to
including the
Upper Hors)pe
Pocahontas 'No
Pocahontas, Iso
seams, coa)be
Formation") '

Lands; (2) represented it has given notice to those parties
(hereaftez'ometimes"pdrson(s)" whether referring to individuals, corporations,

1. Bdarinq Date and Place: This matter came on for final hearing
before the'ilrginia Gas and Oil Board (hereafter "Board4) at 9:00 a.m. od
November 2(), 2001, Southwest Virginia Higher Bducation Center, Campus of
Virginia )(1|gh))ands Community College, Abin)3don, Virginia.



partnersb+s, associations, companies, businesses, trusts, joint ventures or
other legs(l 4ntities) entitled by Va. Code 56 45.1-361.19and 45.1-361.22, to
notice of 'th4 Application filed herein; and (3) that the persons set forth in
Exhibit Bi3 hereto are persons identified by Applicant through its due
diligencs iw)x) may be Owners or Claimants of Coalbad Nethane Gas interests in
Subject Fbrmaticn, in Subject Drilling Unit underlying and comprised of
Subject ~de, who have not heretofore agreed to lease or sell to the
Appli'can ) and/or voluntarily pool their Gas interests. Conflicting Gas

,nts in Subject Drilling Unit ara listed on Exhibit E. purther,
caused notice of this hearing to be published as required by Va.

5.1-361.19.B. Whereupon, the Board hereby finds that the notices
satisfy all statutory requikements, Board rule requirements and

+andards of state due procese.

Owners/Cfa((ms
the Board fm
Code Ann.,

p'ivenhegn
the mini

4. A(aendments: Page 2 of Notice of Hearing; and Page 1 of Exhibit F.

5. Dlismissals: None.

6. 'lelief Requested: Applicant requests (1) that pursuant to Va. Code
2$ , including the applicable portions of Va. Code 5 45.1-361.21,

'>1 all the rights, interesta and estates in and to the Gas in
illing Unit, including the pooling of the interests of the
the Unit Operator, and of the known and unknown parsons named in

5 45.1-361).
the Boar/ )Ixx
Subject
Applicant, I

3 bereto and that of their )(nown and unknown heirs, executors,
or)9, devisees, trustees, assighs and successors, both immediate and

Ithe drilling and operation, including production, of Coalbed
produced from or allocated to the Subject Drilling Unit

~r the Subject Formation.und(srlying and comprised of the Subject
eafter sometimes collectively identified and referred to as "well
awi/or operation in the Subject Drilling Unit" ), and (2) that the
te Consol Energy Inc. as Unit Operator.

Exhibit
administrb4
remote, f4
estab

devel

7. %>lief Granted: Tha Applicant's requested relief in this cause be
and herat(y. i«granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inb( (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator agthrrised to drill and operate Coalbed Nethane Gas wall(s) in the
subject DF411,ing Unit at tha location depicted on the plat attaohed hereto as
Exhibit Al,'bject to the permit provisions contained in Va. Coda 5 45.1-
361.27 et ~.; to the Oakwood Coalbed Nathane Gas Field I Order OGCB 3-90,
dated Nay 18> 1990, as amendedg to 5 4 VAC 25-150 et seg., Gas and Oil
Regulatimg; )amd to %5 4 VAC 25-160 et seg., Virginia Gas and Oil Board
Regulati~,@11 as amended from time to time, and (2) all the interests and
estates ip;:to the Gas in Subject Drilling Unit, including that of the
Applicant~ '.thp Unit operator, and of the known and unknown persons listed oa
Exhibit B'-3, 'attached hereto and made a part hereof, and their known and
unknown he)(rsl, executors, administrators, daviseae, trustees, assigns and
successor[« bah ismmdiate and remote, be land hereby are pooled in the Subject
Formation i(n ((he Subject Drilling Unit underlying and comprised of the Subject
Lands.



Subject
Formation Unit Siss

NO(
Permitted

Well Location(s

540~160
Field and

) Well Classification
Order
Number

All coal-
beds and

'oalseeNs!
below the
Tiller
8~am, in-

roxima-
ly 80-

illing
it

eluding,
but not
limited to
Upper Sea-
board, Gris(lay
Creek, Nit%)le
Seaboard, I r

rSeaboard, i I

Borsepen,
Nor aspen,
Creek, Lair
Horsepen i

1~

Qkhon-
tas Nos. „ 8„ 7,
6, 5, 4, I 2 and
various ~
seams and gss4ciated
rock strat8

Well CBN-B19
(herein "Wall" )
proposed to be
located in Unit
B-19 at the
location de-
picted on the
plat attached
hereto's Ex-
hibit A to be
drilled to an
approximate
depth of
2,330.00 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number B-19
Buchanan County, Virginia

FOrl brac well Gas. - Gas shall be produced from and allocated to only
the 80-Acre drilling unit in which the Wells are located according to
thai $vided interests of each Owner/Claimant within the unit, which
un@i id>id interest shall be the ratio (expressed as a percentage) that
the mt of mineral acreage within each separate tract that is within
the, iect Drilling Unit, when platted on the surface, bears to the
totli m) neral acreage, when platted on the surface, contained within the
entizie $0-acre drilling unit in the manner set forth in the Oakwood I
Fielig Rdles.

8. Election and Election Period: In the event any Owner or Claimant
named in gShibit B-3 hereto does not reach a voluntary agreement to share in
the operatfon 'of the well located in the Subject Drilling Unit, at a rate of

ly agreed to by said Gas Owner or Claimant and the Applicant or
tor, then such person named may elect one of the options set

ph 9 below and must give written notice of his election of the
under Paragraph 9 to the designated Unit Operator at the
low within thirty (30) days from the date this Order is

county above named. A timely election shall be deemed to have

payment mutineer
the Unit r8
forth in P agre
option sel
address s
recorded iln

purSgant to the oakwood I Pield Rules, the Board has adopted the
following Nst4od for the calculation of pkoduction and revenue and allocation
of allawa&je +sts for the production of Coalbed Methane Gas.



been made 'if< on or before the last day of said 30-day period, such electing
person ha) d6livered his written election to the designated Unit Operator at
the

addi/ ~ below or has duly postmarked and placed its written election
in first 1 s United Btates mail, postage prepaid, addressed to the Unit
Operator alt he address shown below.

9. Slection Options:

9.1, Dnuion 1 - To particinate In The Develonment and oneration of the
,Dkilllins Unit: Any Qas Owner or Claimant named in Bxhibit 8-3 wbo

not reach a voluntary agtmSment with the Applicant or the Unit
tor may elect to participate in the developamnt and operation of

't e 'Subject Drilling Unit (hereafter "Participating Operator" ) by
a ing to pay the estimate of such Participating Operator's

rtionate part of the actual and reasonable costs of the
05mmnt contssylated by this Order for Qas produced pursuant to

t e pakwood I yield Rules, inclu()ing a reasonable supervisicn fee, af
e [well development an& operation in the Subject Drilling Unit, ms
rel particularly set forth in Virginia Qas and Oil Board Regulation

5'A): 25-160-100 (herein "couple(ted-for-Production costa"). Furthe,,
+rticipating operator agrees to pay the estimate of such

Pjrt cipating Operator's proportionat part of the Completed-for-
gction Cost as set forth beldw to the Unit Operator within forty-

f ve (65) days fram the later of the date of mailing or the date of
+coping of this Order. The Completed-for-Production Cost for the
SSbj ct Drilling Unit is as foll&a:

Completed-for-Production Cost: 8198,866.20

Ope Y cep't
icash bonus consideration of 81.00 per net mineral acre owned by

gch person, cosmencing upon entry of this Order and continuing
~nally until commencement of production from Subject Drilling
Uc)it, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
+If percent (12.5%)) of the net proceeds received by the Unit

ator for the sale of the Coalbed Methane Qas produced from any
development and operation covered by this Order multiplied by
person's Percent of Unit or proportional share of said

ction [for purposes of this Order, net proceeds shall be
al proceeds received lass post-production costs incurred
stream of the wellhead, including, but not limited to,
ring, compression, treating, transportation and marketing

whether performed by Unit Operator or a third person] as

gll

t

cadets

A Psjrt fcipating Operator ' proportionate cost hereunder shall be the
re+gt Qtained by multiplying the Participating Operators'Percent of
Unit( tpmes the Ccepleted-for-Produotion Cost set forth above. Provide&,

r) that in the event a Participating Operator elects to
i)ate and fails or refusSs to pay the estimate of his
t:.onate part of the Completed-for-Production Cost as set forth

<Lil within the time set forth herein and in the manner prescribed
agraph 8 of this Order, then such Participating Operator shall be

dem(md Ito have elected not to participate and to have elected
cosNnsgtion in lieu of participaticn pursuant to Paragraph 9.2 herein.

9.2 'A(Cion 2 - To Receive A Cash Bonus Consideration: In lieu of
tuirticipating in the well dehrelopment and operation of 8ubject
)b illing Unit under Paragraph 9.1 above, any Qas Owner or Claimant

. mswx) in Bxhibit $-3 hereto who does not reach a voluntary
aclreement with the Applicant 0r Unit rator ma elect to ac
a
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air, reasonable and equitable compensation to be paid to said Qas

()wner or Claimant. The initial cash bonus shall become due and
ing when so elected and Shall be tendered, paid or escrowed

ithin sixty (60) days of recording of this Order. Thereafter,
1 cash bonuses, if any, shall become due and owing on each

iversary of the date of recording of this order in the event
reduction from Subject Drilling Unit has not theretofore
ommenced, and once due, shall be tendered, paid or escrowed
ithin sixty (60) days of said anniversary data. Once the initigl
ash bonus and the annual cash bonuses, if any, are so paid or

owed, subject to a finall legal determination of ownership,
payment(s) shall be satisfaction in full for the right,
its, and claims of such electing person in and to the Qas
ed from Subject Pormation in the Subject Lands, except,
r, for the I/8th royalties due hereunder.

Stubject to a final legal determination of ownership, the electian
de under this Paragraph 9.2, when so made, shall be satisfactian

full for the right, interests, and claims of such electing
rson in any well development and operation covered hereby an'd
ch electing person shall be deemed to and hereby does lease an5

gn, its right, interests, and claims in and to the Qas
uce& from Subject Formation in the Subject Drilling Unit to

licant.

OItion 3 - To Share In Tha Develosmsnt And Operation As A Won~
g articimatinu Person On A, Carried Semis Aud To Receive
cmeideration In Lieu of cash: In lieu of participating in the
dwelepmsmt and operation of Subject Drilling Unit under Paragrapb
9.1 above and in lieu of receiving a cash bonus considaratioh

r paragraph 9.2 above, +y Qas owner or claimant named in
it B-3 hereto who does not reach a voluntary agre«sent with

t w Applicant or Unit Operator may elect to share in the wall
hwelopment and operation in subject Drilling Unit on a carried
)x <sis (as a Carried Well Operator" ) so that the proportionate
peart of the Completed-for-Production Cost hereby allocable to sue)
Quarried well operator's interest is charged against such carrie((
)a>11 operator's share of pro((notion from subject Drilling Unit.
Such Carried Well Operator's fights, interests, and claims in and
tp the Qas in Subject Drilling Unit shall be deemed and hereby are
a<signed to the Applicant until the proceeds from the sale of such
C«rried Well Operator's share of production from Subject Drilling
(kdt (exclusive of any royalty, excess or overriding royalty, or
o(,her non-operating or non cbst-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
mph interest als three undred cent 300% for a le e) equ h par ( ) as

tercet or two hundred psrc&t (300%) for an unleased interest
( chever is applicable) of such Carried Wall Operator's share of
t e Completed-for-production Cost allocable to the interest of
sgch Carried Well Operator. When the Applicant recoups and
recovers from such Carried Weal Operator's assigned interest the
asounts provide& for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such

iad Well Operator shall be treated as if it had participated
itially under paragraph 9.1 above> and thereafter, such
ticipating person shall be charged with and shall pay his

p rtionate part of all further costs of such well development



abd oyerat ion.

t to a final legal determination of ownership, the election
under this Paragraph 9.3, when so made, shall be satisfaction
11 for the rights, interests, and claims of such electing

in any well davelopcssht aad operation covered hereby and
electing person shall be deemed to have aad hereby doesits rights, interests, and claims in aad to the Qas
ed from Subject Formation in the Subject Drilling Unit to

e Applicant for the pexiod ef time during which its interest is
rx'ied as above px'ovided prior to its reversion hack to such
ecting person.

10.
B-3 heretJol
Op ~a~or ~
with the f$above for
have elec)
of SubjecI
determine)
for such
coasidexmp
and shall
claims i4
Drillimg
deemed,
the eomyei
in full fi
produced i.'g

ilare to Proaerlv Elect: Ia the event a person named in Exhibit
not reach a voluntary agreemeat with the applicant or Unitails to elect within the tfme, in the manner aad in accordanca

of this Ox'der, one of the alternatives set forth in Paragraph 9
ch his interest Qualifies, then such person shall be deemed tot to particiyate in the proposed well development aad operation
xlling Unit and shall be deemed, subject to a f inal legalf ownership, to have electWd to accept as satisfaction ia full

xIsen's right, interests, amd claims ia aad to the Qas the
provided in Paragrayh 9.2 abave for which its interest Qualifies

d to have leased aad/or assigned his right, interests, an4to the Qas produced fr
to the applicant,. Persons

te a final legal determi
on aad tersm set forth here

right, interests, and cia
the Subject Formation uaderll

Subject Formation in the Subject
who fail to properly elect shall be

aIxtiea of ownership, to have aecepte4
ia at Par~ 9.2 in satisfaction

ims oi'uch parson in an4 to the Qaa
ying Subject Leads.

Exhibit Bk el
pay, to ma
for tihe ] yse
product iex i ccw
prescrihec
hxs elect:
sat isfact l
the Qas
interhst i
Whar euyoag
election 9
huadrmd ts
uader thi x

shou14 has g
cash beaux

Iefor the
underlyinc
however, I ld
hereof .

be tendered, paid or es4rowed by Unit Operator within one
120) days after the last 'day on which such defaulting person

should have paid his )royortioaate part of such cost orsatisfaetery arraegemmts for the payment thereof. When such
deration is paid or escrewbd, it shall be satisfaction in fu11interests, and claims olf such person in and to the Qaact Drilling Unit in the siabject Laachs covered hereby, exceyt,
y royalties which would become d h 9.2ue pursuant to Paragrap

&ifimxlt Bv particiaatiae parsee: In the event a person named in.sets to participate uxwfar pa'ragraph 9.1, but fails or refuses to
9 the payment or to make an arr~t with the Unit operator
int of such person's yroyoxlticsiate pert of the Completed-for-
it as aet forth herein, all Fithia the time and in the manner as

inl this Order, then such person shall be deemed to have withdrawn
o participate aad shall be deemed to have elected to acceyt as
n full for such person's ri'ght, interest, and claims in and te

lcoasideration provided in paragraph 9.2 above for which hislifies depending on the exeesm burdeas attached to such interest,
cash bonus consideration due as a result of such demand

to share in the operation of the
of payment agreed to mutually by

and such person elects or fails
Paragxaph 9.1 above in thew well

ag Unit, then subject to a final

3 is unshy
Wells con
said Owaexj

reach a voluntary agreememt
ated by this Order at a rate
Claimant and the Uait Operator

othex than partieiyate under
oyeration in Subject Drilli

to elect 0
develepmemt

12. Aalsiaameat of Interest: In tha event a person named in Exhibit B
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13~, Unit Operator (or Onerator): Consol Energy Inc. be and hereby is
des ignat+
subject Fbra(a
provisi+

Unit Operator authorised to drill and operate the Well in
tion in Subject Drilling Unit, all subject to the permit
tained in Va. Code SS 45.1-361.27 et see.; SS 4 VAC 25-150 et
Oil Regulations; SS 4 VAC 25-160 et ~ee(., Virginia Gas and Oil

iona; the ~ Coalbad gas Field I Order 03CB 3-90, all as
time to time, and all elections rectuired by this Order shall be

laf
r)om I

)8 'nit Opecoammnicat d:to rator in writing at the address shown below

legal detSrmSnation of ownership, such person shall ba deemed to have and
shall have aSsigned unto Applicant such grson's right, interests, and claims
in and to:;sgd Wells, and other share in production to which such person may
be entitl(ed 'y reason of any electioW or deemed election hereunder in
accordandel with the provisions of this Or(der governing said election.

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

for any qai~h
by this abler)
by this Order(
appeal iq jtQ
petition fear (8
in calcuip(in()

sums then payable hereunder; otherwise, unless sooner terminated
of the Board at 12:00 p.m. On the date on which the well covered
is permanently abandoned and plugged. However, in the event an

en from this Order, then the time between the filing of tha
ppeal and the final order of the Circuit Court shall be excluded

the two-year period referred to herein.

14. (Exmsencement of Operations: Unit Operator shall cosseence or
cause to c ce operations for the drilling of the well within Subject Unit
within ;hundred thirty (730) days from the date of this Order and shall
prosacutei,cSwIraticn of same with due diligence. If Unit Operator shall not.
have so ct — and/or prosecuted, then, this Order shall terminate, except

15.
af forded
estates, r
to particg
that costh
are chargS
of f shall
the Quit
full amcnu)

or's Lien: Qnit Operator, in addition to the other rights
r, shall have a lien «nd a right of set off on the Oaa
and interests owned by any person subject hereto who elects
der Paragraph 9.1 in the Subject Drilling Unit to the extent
ed in the drilling or operation on the Subject Drilling Unit

against such person's intgrest. Such liens and right of set
able as to each separateI parson and shall remain liens until
drilling or operating any of the Wells has been paid the

under the terms of this Order.

16. Edcrow Provisions:

unknown of,un
subject to It
represent t
Drilling it
hereof.
Escrow ~ t
required t e
Unit (her8
to its a
or 16.2

ge Unit Operator represented to the Board that there are no
locatable claimants in Subjdct Drilling Unit whose payments are

tw( provisions of paragraph 16.1 hereof; and, the Unit Operator hae
the Board that there are no conflicting claimants in Subject

Iwhose payments are subject to the provisions of Paragraph 16.2
are, unless and until otherwise ordered by the Board, the

med herein or any successbr named by the Board shall not be
dtablish an interest-bearing escrow account for Subject Drilling
NEscrow agent") or to receive and account to the Board pursuantt for the escrowed funds hereafter described in Paragraph 16.1



Pirst Union National Sank
Corporate Trust pA1328
123 South Sroad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Sall inghof f

$(screw provisions por Unknown or Unlocatable persons: If any
ymant of bonus, royalty pa))ment or other payment due and owing

r this order cannot be made because the person entitled
t reto cannot ba located or is unknown, then such cash bonus,

alty payment, or other payment shall not be commingled with any
f of the Unit Operator and, pursuant to Va. Code Ann. $ 45.1-
3 1.21.D, said sums shall be deposited by the Unit Operator into
t e Bscrow Account, ccsanenci)x) within one hundred twenty (120)

ys of recording of this Order, and continuing thereafter on a
thly basis with each deposit to be made, by use of a report

f ruat approved by the Inspec()or, by a date which is no later'than
s xty (60) days sitar the 18st day of the month being reported

/or for which funds are being deposited. Such funds shall be
ld for the exclusive use Of, and sole benefit of the person

a titled thereto until such funds can be paid to such person(s) or
uhtil the Sscrow Agent relinquishes such funds as required by lac
oi pursuant to Order of the Soard in accordance with Va. Code $
4$ .1-361.21.D.

S(!crow Provisions Por Conflicting Claimants: If any payment of
)xrnus, royalty payment, proce8ds in excess of ongoing operational
e:!pensee, or other payment dum and owing under this Order cannot
)x~ made because the person entitled thereto cannot be made certain
d>m to conflicting claims of ownership and/or a defect or cloud on
tt m title, than such cash bonus, royalty payment, proceeds in
ax:ess of ongoing operational expenses, or other payment, together
w:.th participating Operator's proyorticnate Costs paid to Operator
p!u.suant to Paragraph 9.1 hereof, if any, (1) shall not be
c<ssaingled with any funds of the Unit Operator; and (2) shall,
gnirsuant to Va. Coda Ann. $545.1-361.22.A.2, 45.1-361.22.A.3 and
4! .1-361.22.A.4, be deposited lby the Unit Operator into the Rscroi
Account within one hundred twenty (120) days of recording of this
N der, and continuing thereafter on a monthly basis with each
dkyosit to be made, by use ef a report format approved by the
Ifmpector, by a data which is no later than sixty (60) days after
t)m last day of the month ba(.ng reported and/or for which i'unde
a1 a sub ject to

deposit�.

(3uch funde shall be held for the
e3.elusive use of, and sole benefit of, the person entitled theretd
ustil such funds can be paid tc such person(s) or until the Bscrow
Acent relinquishes such funds as required by law or pursuant to
Order of the Soard.

SUecial Pindincrs: The Board specifically and specially finds:

1icant is a Virginia general partnership composed of Consol
Inc, and consolidation coal company. Applicant is duly

ised and qualified to transact business in the Ccs4Nonwealth of
ia;



onsol Snergy Inc. has accepted Applicant' delegation of
rity to explore, develop aWd maintain the properties and assets
licant now owned or hereafter acquired, has agreed to explore,

op and maintain the properties and assets of Applicant, and has
anted to serve as Coalbed Qthane Oas Unit Operator for Subject
ling Unit and to faithfully discharge the duties imposed upon it
it Operator by statute and regulations;

XI P
licant, Buchanan Production Company, claims ownership of gas

s, Coalbed Nethane Oas leaSes, and/or coal leases representing
25 percent of the oil and gas interest/claims in and to Coalbed

Oas and 80.7625 percent of the coal interest/claims in and to
Nethane Oas in Subject Drilling Unit, and Applicant claims

'right to explore for, develop and produce Coalbed Nethane Gas
Subject Formations in Oahwood Unit Number B-19 in Buchanan

y, Virginia, which Subject 3taads are more particularly described
ibit "A";

17.4

17.3. 4onsol Bnergy Inc. is a Delaware corporation duly authorised to
it ~act business in the CoaasonNealth of Virginia, is an operator in
t e i Caeaenwealth of Virginia, and has satisfied the Board's

irements for operations in Virginia;

17.5' licant proposes to drill one Well, Well CBN-B19, on the Subject
ng Unit to an estimated depth of 2,330.00 feet at the locatiop
ed on the plat attached hereto as Sxhibit A to develop the pool
in Subject Pormations;

17.6; Qe estimated total production from Subject Drilling Unit is 125
to (50 NNCP. The estimated amount of reserves from the Subject
pjil ing Unit is 125 to 550 WCP>

S4
chi

17.7i t forth in Bxhibit B-3 is the name and last known address of
Owner or Claimant ident if ied by the Applicant as having or

an interest in the Coalbed Nsthane Oas in Subject Formation
ject Drilling Unit underlying and comprised of Subject Lands,

not, in writing, leased t'o the Applicant or the Unit Operator
peed to voluntarily pool hiS interests in Subject Drilling Unit

~tp
its developsmnt. The interests of the Respondents listed ia
it B-3 comprise 19.2375 percent of the oil and gas
sts/cl.aims in and to Coalbmd Nethane Oas and 19.2375 percent of

oal interests/claims in and to Coalbed Nethane Oas in Subject
Unitt

17.S. licant's evidence established that the fair, reasonable and~i able compensation to be paid to any person in lieu of the right
tq rticipate in the Wells are those options provided in Paragraph 9
402ovW s

17.Sl.'he relief requested and granted is just and reasonable, is
suppdrtad by substantial evidence and will afford each person listed

amed in Sxhibit B-3 hereto the opportunity to recover or
without unnecessary expense, such person's just and fair
the production from Subj'ect Drilling Unit. The granting of.

lication and relief re5iested therein will ensure to the
ssible the greatest ultimate recovery of Coalbed Nethane

event or assist in prewkating the various types of waste
ed by statute and protect or assist in protecting the
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corSelative rights of all persons in the subject common sources of
stupI)ly in the Subject Lands. Therefore, the Board is entering an
Cirder granting the relief herein set forth.

18. Nailing Of Order And Filius Of Affidavit: Applicant or its
Attorney s)hagi file an affidavit with the secretary of the Board within sixty
(60) days ',af)er tha date of recording of this Order stating that a true and
correct c of said Order was mailed within seven (7) days from the date of
its recei to each Respondent named in Exhibit B-3 pooled by this Order and
whose a ss is known.

19. A)vailability of Unit Records: The Director shall provide all
persons nqt 'subject to a lease with reasonable access to all records far
Subject Uplifting Unit which are submitted by the Unit Operator to said
Director ahd/br his Inspector(s).

20. Ccnclusion: Therefore, the requested 'relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Aieeals: Appeals of this Order are governed by the provisions of
Va. Code Ainu. 5 45.1-361.9 which provideS that any order or decision of the
Board may Be Appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

>r
DONE',ANp EXECUTED this / day of February, 2002, by a majority of

the Virginia Gas and Oil Board.

Chairman, BennP R. WampPhr

DONE AWD PERFORMED this / ~y of February, 2002, by Order of this
Board.

B.SR. Nl.leon
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VlgGIINIA )
COUNTY OF W)IS%I )

Acknomle)dged on this /~ day of February, 2002, personally before me
a notary lic in and for the Commonwealth of Virginia, appeared Benny
Wampler, bding duly sworn did depose and say that he is Chairman of the
Virginia Gab ahd Oil Board, that he executed the same and was authorised to do
so ~

>Susan G. Garrett
Notary Fublic

Ny commission expires July 31, 2002

10
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STATE OP VIRGINIA )
COUNTY OP )WASEINQTON )

Acknpw3ledged on this ~ day of February, 2002, personally before me a
notary pub)lic in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly) svorn did depose and say that he is Acting principal Executive to
the Staff Of Ithe Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

lDia~.OM~
Diane J.

Davis'otaryPublic

Ny commissjion expires September 30, 2005

11
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CGNSQL E~Y, INC.

l@llf 419
Tract

WaSccr 'IInmL James S.Tlcunyson Tmsccs sad Individually- Coal, Oil, snd Gas (I/g)
Leis C. It owl e - CoaL OIL and Gss (I/0)
Btms IL l bm ch ot al- Coal, Oil, aml Oas (Vg)
(Stephen IL I leash, Mhhcel L Rnaels, Rahect IL Manm, Andrew W. Rmals Trustem)

Amy Lch Pcs ceca ct al- Coal, Oil, asd Gac (I/O)
(Robirti S.Fcwas)
Bushsnh,Rushy Lisdted Partacnddp- CoeL OIL snd Gss (I/4)
Gseren Ishim Heirs i@st CoeL OR, nsd Ges (I/4)
Coal Lean ees

-hhndCsnk Co.-CaslbcdowtbsTiRerSeam
Bteshsbh ~~um Co.-Oil, aml Ges IAeese (?)

anon Co; CBM Lessee
10.65scsht 133125%

WbSnr T nst James S.Tlunsttccm Trasme and Individsally - Caal, Oil, and Oac (I/20)
Lois C. Bswi i- Coal, OIL sad Gee(l/20)
Emm K I lace ds sled. Coal, OIL aad Gas (V20)
(Stephen. L Isash, Mhhcal L Rnnsh, Robert IL Mann, Andrew W. Rnssh Tcectem)
Aery PPoc nrs ct al- Caal, Oil, aml Gss (I/20)
Rahcrt .Penner
M.M. ~ ~ Hshn, a~urn aad Xtevhses CasL 01L cmd Gm~r W, Catch Bslsts Suascmcus, Assigns sad Devissec-
Csml C ' thh h (5/30)
hhrh %el cbt 5/30)
May M sel nrh Trtnt-CaaL Oil, mcd Gas (5/15)
Joha G. It mri c, Jr. (May owns pmtiea sfthe'May Haccis Tnsn hncrcm)
Rabsrt IJ6 Hc nh(hery own a pattern ofthe Miry Hscrh Tmct interest)
Snraa Kcc 6th(hdiy own a pmthm ofdie Meyy Suscm Hmrie Tract Imccem)
1MBL I hn h(hdsy own s pmtha of tbe May SnschHscrh Tract iatccccn)
Bduasd '0 '. I hdcny %enrico (I/15)
hens Ihm h (l/15)
Gsartee |k Hs tris Jr. (Msy owa a paction of the hans Hawh harvest)
Patrhda e ~4 (May OWn a pmtian Of the hune Herrh interact)

m s W hyle(Mcp own a pscthm ofSm hecm Hssrh htcrcnt)
Clyde Sbr Or, < fo Pheunr Occacp, hca„and Rsn u~ Dhpocal Syehuas, Ina;Surtbae
Coal Lese ns
hhml ~ch+Co. —Coal bshw the TRhr Scam
Btpchabln ra~ Co; Oil, sad Gas Lasses (?)
Buchsmm I Prdduction Co.- CBM Lessee
16.95aetcIc 21.1875%

Yukon Po(rdtttcctsc Coal Ca./ Buchanan Coal Coy Sayers Pocahontm Coal Co. - 2/3 Casl, Oil dt Gss
North ~Timber Carp.- I/3 CasL Oil, sal GacCoat~
lshndCtIe ck C'oal Co. —Coal bshw the TRhr Seam
JaweR S 'oal Carp. —Casl ovwlyiaS asd htatudbcg the Tiller Scam
Tigln Retie ls hv~ LLC a/o Csbat Oil aml Gas Carp. OS aal Gss Lease(?)
Buchanan pve leaden Co. CBM Laccss (2/3)
12.76Acres 15.9500%

Page 1 of2 10/17/2001 11:10AM
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CONSOL KNIRGY, INC.

UNIT 1-19
Trust ~

Yukon 'oal Coj Bucbsnw Coal Coy Sayers Pocabonne Coal Co. - 2/3 Coal, Oil snd Gss
North 'imber Crap; 1/3 Coal, Oil, and Gae
Coal Lure rm,
bland Cte sk~Co. —Coal brdow the Tiller Seam
Jeweg Sm che lass Coal Corp. —Coal~esd hrcleHng the Tiller Seem
Tight Sne Is h~LLC c/o Cabot Oil ssd Gas Corp. Og snd Gas Lease(?)~Pm rhrutioa Co. CBM Lessee (2/3)
33.41 Atrts '1.7625%
Wager Tionrt, iJames S. IIrongreon Trustee snd Individmdly - Coal, Oil, and Gas (1/8)
Lois C Coal, Oil, end Gas (1/8)
Etta@ al- Ccnl, 01L aml Gee (1/8)
(Stsphw Michael L. Rassle, Robtrt R. Mourn, Andrew W. Rumds Trumem)
hery td- CoaL Oil, asd Gas (1/8)

Lnnitsd Partnership- CoaL 01K aml Gas (1/4)
Trust- Coal, Oil, sml Ges (I/4)

Coal
hdsnd Cmr ih~Co.- Coal below the Tiller Seam
E ='. i-'~ Co.-Oil, end Gas Lseeee (?)I~Co; CBM Lessee
4.52 scen 5.6500%

Wager Ttgst~ S.Thoegeoa Tmstw aad Indivhhmlly - Coal, Oil, aad Gas (l/20)
Loin C.Ihr srhrl- Coal, OiL asd Gas (I/20)
Emsa IL fhresbr at id- Cord, OtL aml Gas (I/20)
(Stephrm%. Mcheal I Rweds, Robert IL Moran, Andrew W. Ranch Tiustsm)
Aery Leal I ow(ris at al- Coal, Og, aml Qas (1/20)
Robert S.I
hL M. WII Heirs, Strccmsms ssd Deviants Coall, Oil, aad Gas
~er ~W. Estate Ss ~ Assigns aml~
Cmnl C. %i ehd i (S/30)
Mark Wehr I (5/30)
May Sents Hurls Trwt-Coal, Oil, and Gas (S/IS)
John G. Hs 'r. (May own s patios ofthe May Swan Hmris Tiwt hrteiern)
Rabat M. l. 'May owa a pmtina oftbe May Sueim Hams Trust incest)
Sures Keel de ows a Patios ofthe Msy Seen Hmris Trwt inhruit)
Vicki L~(Msy own s portion of the May Susan Harris Trust interest)
Edward W.'Linsey Trwtee (1/1 5)
Irene HsrrirI (lrII 5)
George B. IIanlis Jr. (Msy own e portion of the Irene Harris interest)
Petrkda Rtshtdts (May own a pcrbcn of the Irene Hseis interest)
Merglerllu IWhpte (Mllp own s pcltkrn oftbe Irene Hmrls hntrest)

Iehmd C4el Co. —Coal brdow the Tiller Seem
Equgsble 'o.-Oil, snd Gss Leerw (7)
Buchamm 'o.-CBM Lessee
1.71scree 2.1375%

Pses2 of2 10/17/2001 11:10AM
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Ctggk St88-

(4) tintth I)tatter Caaywimam 425 ata
10 ef 12.78ata

5.31887%

7)wanga Sgdr0ha

(4) Cv pae~s * 11.14ala
10 el 33.41ata

13.tt2083%

8. a. a 088 kaa)=

7)eargg. 48380tlass

TttnttarG t

0

4.25 ates
10 ef 12.78ata

5.31tnt7%

11.14ata
10 ef SSA1 acta

VIRGINIA: In the Clerk's Office of the C'it Court of Buchanan County. The foregoing instrumentwss this day presclnted in aforesaid r 7rith the cert)geste of acknowladtttghut annexed,admitted to~ Ig. M / day of
Deed Book N~ fdt~snd Page N~W . TH~Returned thisidatt) to: rtLfLf/~r rA Y2/w ~+ TES~A)gtlrhUI$ 4-DDePuty Clerk
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10ttgt01


